
Claiming your R&D 
Tax Credits
With an average claim value of £57,132, the R&D tax 
credits are a powerful way to boost your business. The 
UK government has set a target to increase investment 
into R&D to 2.4% of GDP by 2027.

Unfortunately, there are still far too many businesses 
undertaking qualifying activities without realising it and 
therefore missing out on tens of thousands of pounds. 
With so much to gain from this scheme, we have written 
this guide to help you understand what the research 
and development (R&D) tax credits scheme is and what 
criteria you need to meet if you wish to apply.
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What are R&D Tax Credits?

“The UK government’s R&D tax credits scheme is a 
business incentive designed to boost and reward 

greater innovation in the UK economy. Administered 
by HMRC, the scheme allows businesses to claim up 
to 33% of their research and development costs in 
the form of a corporation tax reduction or a cash 
repayment. It doesn’t matter what kind of industry 

you are in, as long as your activity counts as R&D, you 
may be eligible to apply. 

Companies can file an R&D claim every year for the 
costs of qualifying R&D activities that they carried 
out in that accounting period. If the company is 

profitable, the R&D costs can be used to reduce the 
tax bill - far more than the usual deductions would 

allow. However, the scheme also benefits loss-making 
companies who can either increase their future tax 

savings or claim a payable tax credit.”

- Kevin Rutter, CEO -

The aim of this guide is to discuss the 

following key points: 

What are R&D tax credits?

Who is eligble?

What types of projects qualify?

What kind of expenditures can be claimed?
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Is My Business Eligible?
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What kind of activities qualify?

CRITERION 1 

Your project must seek to achieve a 
scientific or technological advance.

CRITERION 2

Your project must aim to resolve the 
related scientific or technological 

uncertainty.

To start with you need to be a UK 
limited company and liable for paying 
corporation tax. You also need to be able 
to demonstrate your R&D activity, but the 
definition of R&D is broader than you 
might think. 

Criterion 1: Your project must seek to 
achieve a genuine innovation that  adds 
to the overall knowledge and capabilities 
in the fields of technology or science. In 
other words, the advancements made 
must benefit the industry as a whole, not 
simply your business.

Criteria 2: These types of uncertainties 
exist when it is not clear whether the 
project’s goals are scientifically or 
technologically possible; or how to 
achieve them in practice.  If you already 
know that your project will achieve a 
particular outcome, it probably doesn’t 
count as R&D. Furthermore, HMRC’s 
definition specifies that the solution can’t 
exist in the public domain or be readily 
deducible to a competent professional 
working in the same field.



What Costs Can I Claim Back?
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Direct Staff Costs
Costs that you can claim for include salaries and wages, bonuses, 
eployer NI and pension contributions and certain reimbursed busi-
ness expenses.

Subcontractors (if you are an SME)
This usually means that you have outsourced a portion of your R&D project 
to another company. You can claim up to 65% of the subcontracted 
R&D costs. 

Externally provided workers (EPWs)
EPWs are temporary workers, provided by an external agency. The 
R&D scheme allows you to claim 65% of the payments you make to the 
agency.

Consumable Items
These include materials and resources that you use in the R&D process, 
such as chemicals and building materials, as well as utilities such as the 
cost of power, water and fuel.

Software
You can claim costs for software that was needed for the R&D project. 
However, you can’t claim for general software such as Microsoft Office 
or ERP. 



How can Goodwille help you?
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It takes an experienced eye to identify the full potential of your claim. We 
will give you an expert who knows about your industry and speaks your 
language. They walk the floors and get to know your business so that 
they can identify what you do to develop and innovate your products or 
services.

It is then a question of preparing the claim. We can ensure your claim is 
maximised and robust  – which gives you the best chance  of having your 
claim approved by HMRC. 

Your claim is managed  from start to finish – scoping, registering the 
claim, handling queries from HMRC, and handling the accounting 
treatment.

Getting to 
know you

Maximising 
the claim 

value

Managing 
the claim

Doing more for our clients

Working as your accountants we are in an ideal position to understand your business and 
offer services that can add significant value. We want to help our clients commercialise 
their innovation, to make sure that  innovation is recognised and receives the  full range of 
available government funding.

Many companies that qualify for R&D  tax credits may also have patents or have intellectual 
property that is patentable. We will be able to identify if this is the case for you and advise 
on further benefits that might be available to you.



How can 
we help

Although the UK is one of the best places to do business in 
the world, complying with all the legal requirements can be a 
considerable burden to many businesses. Therefore, it is highly 
advisable to seek expert advice.

This is what we do here at Goodwille. We work closely with 
companies from around the world helping them enter and 
expand into the UK. Our expert team are here to assist and 
take care of all the set up process of your business in the UK 
from Corporate Governance, Accounting, Human Resources to 
Payroll and we will ensure all your compliance and reporting 
obligations are met.  

To find out more visit: goodwille.com

T.  +44 (0)20 7795 8100
E.  hello@goodwille.com

Disclaimer: This guide is correct at the time of publishing. You should 
seek legal advice specific to your situation. Please contact us if you 
have any questions about the information set out above.
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